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When the market challenges record highs, it normally takes several attempts before finally breaking through. We are expecting a correction
of about 5%. During a correction, bad news generally doesn’t help the situation, and this time is no different. With Israel striking Iran last
Thursday, oil prices have been driven sharply higher – and higher oil prices can negatively impact stocks prices. Why? Because if these higher
prices are sustained, it might have a negative impact on corporate earnings. But if this spike in oil prices is only temporary, then we would just
have a minor correction. We believe that oil prices will be contained and will derail neither the current bull trend nor the eventual move to
new record highs in the market that we expect this summer. 
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S&P 500 Could Test 100 & 200 Day Moving Averages

A Correction Is Here

We have been writing for the past few weeks that – after a 25% rally off its lows – the S&P 500 was 
overbought. Despite the strong jobs report, along with the very positive inflation data from the 
Consumer Price Index (CPI) and Producer Price Index (PPI), the equity market was not able to break 
out to new highs. 
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The oil market is well supplied by OPEC+ and Saudi Arabia, but the fear of oil disruptions from the escalation of tensions in the Middle East
has moved oil prices sharply higher. WTI Crude Oil has rallied as high of $77 but has backed off and closed at $73. This rally could move as
high as $80, a level with much resistance. So far, oil supplies have not been attacked in this conflict. If tensions continue between Israel and
Iran, the worst move we expect at this time is a range of $80-$86. This latest Middle East tension is a fluid situation that we need to monitor
closely – but currently, we don’t expect the price surge in oil to derail the bull market trend. 
Crude Oil Price Rise Sharply: Resistance $80-86
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Nasdaq 100 Could Test 100 & 200 Day Moving Averages

Oil Prices Surge – We Expect This Move To Be Temporary 
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The accompanying table lists several past Middle East events that did and did not impact oil prices. War can directly affect oil prices because
of the fear of a potential shortage of oil supplies. History shows that oil price surges that follow major geopolitical events tend to happen
quickly – often within months – driving prices up by nearly 20% on average. Oil prices have already traded up 13% since Israel’s airstrikes on
Iran last Friday. As mentioned above, we believe the range WTI Crude Oil can surge to $80-$86. Israel has said the attacks could last up to 14 
days, so we expect volatility to remain throughout the rest of June. In our view, stocks should get oversold, and we still expect a summer rally. 

Historically, safe haven assets during times of disruption in the equity market are Gold and gold miner stocks. Last Friday we saw these assets 
perform well. We have been bullish on Gold and gold miner stocks. Our target for Gold remains $4000. 
Gold Breaking Out Targeting A Move Toward $4000

Safe Havens Are Gold and Gold Miner Stocks 

What History Tells Us About Middle East Oil Price Events
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Industrials, which is a cyclical sector, reached a new record high last week. This would be confirmation that the U.S. economy is growing. As we
noted in the Week Ahead of June 9th, the Atlanta GDPNow Tracker for Q2 read 3.8%. Industrials are benefiting from a strong infrastructure
build-out with data centers and power (electrical and nuclear). Plus, Aerospace & Defense (also part of the Industrials sector) has been at 
record highs. 
S&P 500 Industrials Reaches Record Highs
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Industrials Attempting To Break Out

VanEck Junior Gold Miner Stocks Breaking Out
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iShares MSCI EAFE (EFA) Breaks To All-Time High

Vanguard Total World ETF (VT): Record All-Time High

The Whole World Is In A Secular Bull Market… Amazing!

MSCI EAFE Reaches All-Time Record High: New Secular Bull Market
The MSCI EAFE index covers developed markets in Europe, Australasia, Israel and the Far East, and this index just broke to a record all-
time high, taking out the 2007 high. This means that international markets are now in a new secular bull market. Despite the fear of
global growth slowing, equity markets are pushing higher, indicating that corporate earnings will be strong. International markets
remain cheaper than the U.S. on a price-earnings ratio with 17x vs. the U.S. at 23x. 

The Vanguard Total World ETF (VT) also hit a record all-time high. This confirms there is growth globally, and companies are generating
revenues and earnings. This is an amazing time in history to have world markets in a secular bull market. We believe Artificial
Intelligence (AI), robotics, blockchain and Web 3.0 are all having a profound positive impact on businesses and equity markets. 
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The chart caught our eye and the name caught our ear! This is BUZZ – that’s the ticker for an ETF called VanEck Social Sentiment, which 
attempts to track the BUZZ NextGen AI U.S. Sentiment Leaders Index. It is heavily exposed to internet, software and semiconductor stocks, 
all areas of the market we currently favor. We expect this to be the leadership area of the market.
VanEck Social Sentiment ETF (BUZZ) 

The exploration of stablecoins by both Walmart and Amazon signals a seismic shift in payments, potentially saving retailers like these
giants $14 billion annually in card fees, while accelerating global transactions. This move underscores stablecoins’ growing dominance as a
cost-efficient, high-speed alternative to traditional financial systems.
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A Chart That Caught Our Eye

Last Week’s News That Companies Are Looking At Stablecoins Is Confirmation The World Is Moving
From Paper Currency And Coins To Digital!

Stablecoins Surge as Retail Giants Reshape Payments
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Source: Bloomberg, Sanctuary Wealth, June 13, 2025

Source: Bloomberg, Sanctuary Wealth, June 13, 2025

This is our tactical sector rotation model using the S&P 500 GICs sector classifications. We apply a 13-week rate of change methodology
that normalizes the rankings from overbought (OB) to oversold (OS). An industry group is overbought when it has risen too far too fast,
relative to the rest of the market, based upon its normal movement. Conversely, it’s oversold when it has lost too much too fast, relative
to the rest of the market, based upon its normal movement. Over time, a sector tends to move back toward its normal rate of change,
relative to the rest of the market. Overbought sectors tend to slow their pace of gains in relative price, while oversold sectors tend to
improve in relative price until they reach their average performance again.
Here’s our methodology: the overbought-oversold table of sectors measures the 13-week rate of change in the relative price of each
sector. We then average (i.e., smooth) this for 3 weeks and normalize the results. Normalized oscillator values over 1.0 are considered
overbought, while those between 0.6 and 1.0 are considered near overbought. Normalized oscillator values below -1.0 are considered
oversold, while those between -0.6 and -1.0 are considered near oversold. 

Our sector model analyzes S&P 500 GICS sector classifications, using a weighted measure of price momentum across three time periods. We 
rank each sector from best to worst based upon the average of its 40-, 26-, and 13-week relative price performances. We rank each sector 
from 1-10 with 1 being the strongest and 10 the weakest. Last week, Communication Services remained top-ranked, with Health Care 
remaining in last place and Technology still improving.
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OBOS List: Industrials Overbought While Health Care Oversold

Sector Rankings By 40-, 26-, And 13-Week Average Relative Price Performance

Sector Readings: Communication Services Strongest, Health Care Weakest, Technology Still Improving



Source: Bloomberg, Sanctuary Wealth, June 13, 2025

The oil market will likely dominate investor attention this week, as rising prices continue to pressure equities. If the market can move
away from concerns about Middle East events, the focus may shift to the consumer as Retail sales data is being reported this week.
There is also an FOMC (Federal Open Markets Committee) meeting on Wednesday, but the Fed has been clear on its direction and
commitment to being data dependent. So, no one is expecting any movement in interest rates, and frankly we don’t expect any
surprising commentary to come from the meeting either. What could move markets, however, is the release of the updated dot plot,
offering fresh clues on the direction of interest rate policy.
All that aside, it could be an unusual week for trading dynamics. Markets are closed Thursday for Juneteenth, a Federal holiday, which
may lead to a lighter session on Friday as some might stretch the holiday into a four-day weekend. On the other hand, triple witching
— when stock index futures, options, and individual stock options all expire — hits Friday, often triggering a spike in volume and
volatility as positions are adjusted or rolled forward.
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A Short Week, But a Full Plate 

This week all eyes will be on the Middle East and oil prices. 

Market Performance: Gold Remains The Best Performing Asset YTD Up 30.8% 
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None scheduled, Juneteenth holiday

8:30 am Empire State manufacturing survey
Earnings Lennar*

8:30 am Philadelphia Fed manufacturing survey
10:00 am Darden Restaurants, Accenture

8:30 am Housing starts, Building permits, Initial jobless claims
2:00 pm FOMC interest-rate decision
2:30pm Fed Chair Powell press conference
Earnings Korn/Ferry

8:30 am U.S. retail sales, Import price index
9:15 am Industrial production, Capacity utilization

10:00 am Business inventories, 
Earnings La-Z-Boy

Home builder confidence index

Sanctuary makes no representation as to the accuracy or completeness of information contained herein. The information is based upon
data available to the public and is not an offer to sell or solicitation of offers to buy any securities mentioned herein. Any investment
discussed may not be suitable for all investors. Investors must make their own decisions based on their specific investment objectives and
financial circumstances. Investments are subject to risk, including but not limited to market and interest rate fluctuations. Any
performance data represents past performance which is no guarantee of future results. Prices/yields/figures mentioned herein are as of
the date noted unless indicated otherwise. All figures subject to market fluctuation and change. Additional information available upon
request. Securities offered through Sanctuary Securities, Member FINRA and SIPC. Advisory services offered through Sanctuary Advisors,
LLC, and SEC registered investment advisor. 

*Earnings reflect highlights
Source: MarketWatch/Kiplinger’s/CNBC


